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SUPPLEMENT TO 


enator Jose Meamps 
Aleman stated that changes in the Cuban eabinet will be made before there ie 

any Congressional. agreement on the projeeted $109,000,000 loan. The Adminis- 
tration resently sounded him out to determine whether he would be willing te 

have sash cabinet changes follow Congressional approval of the loan, but he 
replied thet cabinet changes should come first. Despite statements made in the 
press to the contrary, there will be no settlement of the loan problem within 

the next few days. A policy meeting of Autentico Seusters scheduled for early 
this week wis abandoned after PrimegMinister Varena called Aleman by a 

and learned that the latter was not yet ready to disouss this loan, 


le 


2. Aleman pointed out that Congress was set to convene September 19 and the first 
- week would be. ocoupied principally with erganizationeal matters. It may not be 
necessary therefore for the government te come to any specifie decision with 
reference to cabinet changes until the first days of October, but such a 
deeision will be necessary before the loan question is settled. 


3. Senater Aleman had a long conference with Virgilic Perez, Minister of Agricul- 
ture, et Aleman's finca on 12 September. Aleman cleims that he practically 
convinced Peres that the loan would bring few benefits to. Cuba, The publie has 
been led te believe that the seouring of the lean will eonsagnage J correct the 
finaneial structure of the country, whereas, on the contrary, a good share of the 
money will go into work projects and to cover deficits so that it will net reach 
the people direstly at.all. He has also counseled legislators from other proviness 
not to back the loan but simply to state that they are in accordance with the 
prinéiple behind it. He feels that it is ill-advised for any legislator from 
the other previnces to give political support to a lean the prooseds of which 
are practically all earmarked for expenditure in Habana. 


4. Aleman stated he will not oppose the lean provided the cabinet changes are 
made but that he simply wished to point out that it would not have the helpful 
effect commonly accorded it. 


5. Senator Aleman stated that it is not his intention to fight the Prio admints- 
tration and it is for that reason thgt he has not given any names to Prio as 
possible cabinet replacements. He simply wished individuals removed whom he 
believes to be incompetent. Alemin related that he had pointed out te former 
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President Grau during their long irtterview on 12 September that it would be 
uiwise for either Grau or himself to fight the Prio administration since they 


themselves had imposed that administration on Cuba. He said that the failure 


of the Prio administration to meet the country's needs would reflect directly 


__ on themselves. It is for this reason that he wiskes te have certain corrective 


Bs 


Te 


measures taken by the administration but does not wish te fighb it openly. 
He added that. he would not be able to appreve e loan which simply gave Prio a 
blank-¢heek without specifying the manner in which the money should be spbat. 


In a. geusral discussion of finances, Aleman remarked without’ any : attempt $0 
make his-figures precise that the Cuben gevermnen’ had incurred a defiset. of 


$7,000,000 during the Batiste aduinistraties. During the Grau regime, it 


“64 a dePieit of $26,000,000 and this deficit was inereased by $15,000,000 
which the Grau administration spent in the election of Prie. This brought the 

Sal defiett when Prio took office to abeuk $46,000,000, Aecording to: Aleman, 
the: attemph of the Prio administration to sada} rau, with mishandling of 
$174, 000;000 is simply an excuse being prepares in advance by Prio to cover his 
own shortages. Aleman, who speaks frankly of his enrichment while he wag connected 
with the gevernmeut, commented on the patent absurdity that he and Grau had teken 
$174, 006,000 and seid that Grau had told Him on 12 September, "If I took all that 
money I wonder where it is." 


According to Aleman's arithmetic, the present Cuban administration is Aneurriing 

an additisnal deficit of approximately $6,000,000 a-month. The total intake is 
approximately $15,000,000 each month and the total outgo has been between 
$20,000,000 and $21,000, 000 each month. During the past few months, . the fevernnems 
has been increasingly unable to meet its retivenent payments and it has been 
juggling funds of bhe sugar workers, All-ef these machinations are’ bound-te geome 
to light’ sooner or later. In the meantine, the government is ‘running up a ‘bitnd 
alléy and looks toward a $100,000;000 lean as a simple. solution to its inmediake 
finanéial problem rabher’ than. as.a welfare step for the nation. Aleman remarked 
without detail that he doubted if the $100,000,000 spread over the remaining six 


-. mouths of the Prio administration would ve sufficient be cover oan months bysmouth 


86 


oe 


“100. 


deficits 


Senator Aleman stated that in the Senate he is Chairman of the Comision de 
Hacienda y Presupuesto and that in this position he of course hes a right to 
eall for and get any of the Administration's financial deeuments. He reported 


_ that. he-hag on hand definite proof establishing the. seriouaness/6f the country's 


finengial situation. He feéis that the sountry is in an artificial state of 
calm that could end within the next few months in bloodshed. Feeling his own 
responsibility for the present. administration, he hopes te be able to avert guch 
a catastrophes At -the sired of September when the suger workers* salaries again 
become a moot point the Bovernment again will be foroed along a financial path 
it is unable te support. This cridié will simply be the first of a series of 
financial erises Which will inevitably arise within the next six months, 


Senator Aleman has already made informal cesments to goverment officials and 
inbends to propose to Prio that the latter remove his brother from the Ministry 
of Hacienda and Aleman will compromige amd accept Antonio Prio as a candidate to 


. be-Mayer-of Habana. Aleman stated quit’ eandidly that he had complete control 


of Habana and that Antonio Prio would obtain the office without any trouble. 
Under. any circumstances, Mayor Castellanes will not be re-elected. An ideal 
appointment. after the removal of Antonie Prio from the Treasury weuld be to 


. transfor Carlos Hevia to that post, Although Hevie is not « brilliant man, he 


hes a universal reputation for honesty and inkegrity which would bring a great 
deal of prestige te the Treasury Ministry and gain Prio the’ support of respémsible 
people during the coming period of stress» Alewan: remarked rather casually that, 
as though it were a possibility that intrigued him but concerning which he could 
make no definitely positive asserbion, that he would not be at all surprised to 


. $98, Eddy Chibge im the Grau camp: within the next few mouths «. 
Although Atediaia: was not at all. optipietic gbout Cuba's immediate future, it was. 


his general idea that if Prio sought to esoperate with the Congress smd made the. 
necessary changes: $o strengthen his qabiget, he wight be able to get through the 
next few months without too much trouble. 
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